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SUBJECT: TEXTILES: U.S. PHILIPPINE BILATERAL TEXTILE AGREEMENT 
GOP DEPARTMENT OF TRADE ASSUMES FULL RESPONSE 
BILITY FOR IMPLEMENTATION OF TEXTILE AGREEMENTS 

1 . ON MARCH 2, PRESIDENT MARCOS ISSUED LETTER OF INSTRUCTIONS 
NO. 676, THE OPERATIVE PARAGRAPH OF WHICH READS AS FOLLOWS: 

QUOTE: THE DEPARTMENT OF TRADE, THROUGH THE UNDERSECRETARY OF 
TRADE, SHALL IMPLEMENT THE INTERNATIONAL TRADE AGREEMENTS ON 
TEXTILE AND GARMENTS BETWEEN THE PHILIPPINES AND THE EUROPEAN 
ECONOMIC COMMUNITY AND OTHER COUNTRIES AND FORMULATE GUIDELINES 
THEREFOR. UNQUOTE. THE LETTER OF INSTRUCTIONS WAS PUBLISHED IN 

THE MORNING NEWSPAPER, BULLETIN TODAY OF MARCH 9 ALONG WITH A 
DEPARTMENT OF TRADE (DOT) ADMINISTRATIVE ORDER DATED MARCH 4, 

1978 WHICH PROVIDES BRIEF IMPLEMENTING REGULATIONS. 

2. THE LETTER OF INSTRUCTIONS EFFECTIVELY DIS-ESTABLISHES THE 
TF.XTTT EF.XPORT BOARD (TEB), AND REASSIGNS THE BOARD S FUNCTIONS TO 
THE DEPARTMENT OF TRADE. AT PRESENT, FORMER TEB EXECUTIVE 
DIRECTOR EDUARDO SANCHEZ, ALONG WITH HIS KEY ASSISTANTS, 
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MISS ENCARNACION SANTOS AND ALICIA DE LA CRUZ, ARE SITTING 
IN THE DEPARTMENT OF TRADE. THERE REMAINS THE POSSIBILITY, 

HOWEVER, THAT THE NEW GARMENT AND TEXTILE OFFICE WILL BE 
REORGANIZED UNDER NEW MANAGEMENT. THE DOT ADMINISTRATIVE 
ORDER SPECIFICALLY DIFFERENTIATES 'OLD MANUFACTURERS" 

AND "NEW MANUFACTUERS", APPARENTLY, WITH THE INTENTION 
OF STRUCTURING QUOTA ALLOCATION IN THE FUTURE SO THAT 
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"NEW ENTRANTS" INTO THE INDUSTRY WILL HAVE BETTER ACCESS 
TO THE QUOTA YARDAGE. 

3. THIS LETTER OF INSTRUCTIONS SIGNALS A VICTORY FOR 
UNDERSECRETARY OF TRADE VICENTE VALDEPENAS IN HIS 
INTERNAL POWER STRUGGLE WITH UNDERSECRETARY OF FINANCE 
ALFREDO PIO DO RODA, HEAD OF THE TEB. IT ALSO APPEARS 

TO MARK A LOSS OF POWER FOR THE "OLD MANUFACTURERS" AND 
AN INCREASE IN INFLUENCE FOR THOSE SECTORS OF GOVERNMENT 
AND INDUSTRY WHO HAVE BEEN PROMOTING A MUCH MORE AGGRESSIVE 
POLICY OF EXPANSION IN EXPORTS FOR THE TEXTILE INDUSTRY. 

IT IS DIFFICULT TO TELL AT THIS POINT HOW NEW ORDER 
WILL AFFECT THE RELATIONSHIP BETWEEN THE "TRADITIONAL" AND 
"NON-TRADITIONAL" MANUFACTUERS. EMBASSY OFFICER WILL TAKE 
A WIDE SAMPLING OF INDUSTRY OPINION OVER THE NEW FEW DAYS AND 
REPORT FINDINGS. 

4. IT IS ALREADY EVIDENT, HOWEVER, THAT UNDERSECRETARY 
VALDEPENAS TAKES HIS NEW ROLE AS "TEXTILE CZAR" 

SERIOUSLY. THE UNDERSECRETARY IS AN ABLE ENERGETIC AND 
AMBITIOUS MAN (WITH A DOCTORATE IN ECONOMICS FROM 
CORNELL) WHO COMBINES A SMOOTH PERSONALITY WITH A QUICK 
MIND. VALDEPENAS ALMOST CERTAINLY WILL BE CHAIRMAN OF THE 
GOP DELEGATION RESPONSIBLE FOR RENEGOTIATION OF 

OUR TEXTILE BILATERAL LATER THIS YEAR. THE NEW CHAIRMAN 
REPRESENTS ONE MORE REASON WHY THESE RENEGOTIATIONS WILL 
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BE HARD FOUGHT. 
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